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Independent Auditor's Report

To the Board of Directors of Community Futures Development Corporation of Central Interior First Nations
Opinion

We have audited the financial statements of Community Futures Development Corporation of Central Interior First
Nations (the “Corporation”), which comprise the statement of financial position as at March 31, 2024, and the statements
of operations, changes net assets and cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Corporation as at March 31, 2024, and its financial performance and cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian auditing standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Corporation in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

The financial statements for the year ended March 31, 2023 were audited by another auditor who expressed a qualified
opinion on those financial statements on April 16, 2024.

The basis for the qualification was as follows:
Loans receivable and promissory notes payable are initially recorded at face value which may not be the fair value of the

financial instruments at inception. This constitutes a departure from Canadian accounting standards for not-for-profit
organizations. This is the result of a decision taken by management at the start of the 2018 financial year.

Management is unable to estimate the collectability of loans receivable as a result of economic uncertainty brought on by
COVID-19.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPOs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Corporation's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Corporation or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management override of internal control.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Corporation's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Corporation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Koo & Company 5L

Chartered Professional Accountants
Nelson, BC
November 22, 2024
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Community Futures Development Corporation of Central Interior First Nations

Exhibit A - Statement of Financial Position

As at March 31, Note 2024 2023
Assets
Current assets
Cash and bank S 2,436,218 $ 1,982,456
Accounts receivable 228,473 18,314
Prepaid expenses & other current assts 6,534 3,378
2,671,225 2,004,148
Loans receivable 2 598,282 1,894,854
Long-term investments 3 1,000 1,000
Capital assets 4 118,504 140,637
S 3,389,011 § 4,040,639
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued liabilities S 142,176 S 284,236
Deferred revenue 6 123,207 299,999
Promissory notes due on demand 8 200,000 272,500
Current debt 11 41,381 1,012,363
506,764 1,869,098
Conditionally repayable contributions due on demand 5 1,370,000 810,000
Deferred capital contributions 6 23,040 30,720
1,899,804 2,709,818
Net Assets
Net assets invested in capital assets 13 95,464 109,917
Externally restricted net assets 650,000 650,000
Unrestricted net assets 743,743 570,904
1,489,207 1,330,821
$ 3,389,011 $ 4,040,639
See accompanying notes to the financialf’gatemen‘c's.
Approved by the Board of Diref;,tor’é',u~
", Director irector

7
Sonny L@Oflz)rJ
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Community Futures Development Corporation of Central Interior First Nations

Exhibit B - Statement of Operations

For the year ended March 31, 2024 2023
Revenue
Western Economic Diversification S 383,142 §$ 307,517
Province of B.C. - 241,077
Other income 313,896 68,684
Interest 160,205 122,482
National Aboriginal Capital Corporation Association 249,959 174,109
Amortization of deferred capital contributions for Kweseltken Kitchen 7,680 7,680
United Way Flood Relief - 1,311
Administration Revenue 273,731 -
United Way Revenue 88,689 -
ABFP - Grants (ANTCO) - -
ASETS 35,629 -
ETSI-BC 44,802 -
IBDS-Train 15,000 -
Export Navigator Program 56,904 103,096
Kweseltken Kitchen 122,648 6,730
Emergency Loan Program - 54,414
1,752,285 1,087,100
Expenditures
Administration fees - external 61,599 2,516
Advertising and marketing 52,954 56,075
Amortization 42,538 44,009
Amounts transferred to other organizations 6,000 47,660
Bad debts (recovery) 499,547 (1,943)
Benefits 47,240 43,647
Contract services 186,691 153,362
Contributions internal 36,000 -
Honoraria 704 11,597
Materials and supplies 11,721 33,775
Office rental 44,686 28,962
Office supplies and sundry 30,915 24,303
Participant allowance - 2,980
Professional fees 28,726 38,022
Repairs and maintenance 4,645 4,038
Travel 26,981 85,865
Wages and benefits 504,759 411,820
Workshops and training 8,193 227,965
1,593,899 1,214,653
Excess (deficiency) of revenue over expenses S 158,386 S (127,553)

See accompanying notes to the non-consolidated financial statements.
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Community Futures Development Corporation of Central Interior First Nations

Exhibit C - Statement of Changes in Net Assets

For the year ended March 31,

Invested in
capital assets Unrestricted Restricted 2024 2023
Balance, beginning of year S 109,917 S 570,904 §$ 650,000 S 1,330,821 1,458,374
Excess (deficiency) of revenue over expenses - 158,386 - 158,386 (127,553)
Add:
Purchase of capital assets 20,405 (20,405) - - -
Amortization of deferred capital contributions 7,680 (7,680) - -
Deduct
Amortization of capital assets (42,538) 42,538 - - =
Fund Balances, end of year S 95,464 S 743,743 S 650,000 $ 1,489,207 1,330,821
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Community Futures Development Corporation of Central Interior First Nations

Exhibit D - Statement of Cash Flows

For the year ended March 31, 2024 2023
Cash provided by (used in):
Cash flows from operating activities
Cash received from all sources S 1,214,036 §$ 1,385,348
Cash paid to suppliers and employees (1,213,617) (2,023,075)
Interest received 160,205 122,782
Collection of operating loans receivable 43,043 1,296,782
Issuance of operating loans receivable (217,000) (291,737)
Net cash provided by (used in) operating activities (13,333) 490,100
Cash flows from investing activities
Purcahses of capital assets (20,405) (108,142)
Net cash provided by investing activities (20,405) (108,142)
Cash flows from financing activities
Proceeds of long-term debt 560,000 272,500
Payments of long-term debt (72,500) (289,734)
Net cash provided by financing activities 487,500 (17,234)
Increase in cash 453,762 364,724
Cash, beginning of year 1,982,456 1,617,732
Cash, end of year S 2,436,218 S 1,982,456

See accompanying notes to the non-consolidated financial statements.
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Community Futures Development Corporation of Central Interior First Nations
Notes to Financial Statements
Year Ended March 31, 2024

1.

Significant Accounting Policies

Basis of Accounting

The financial statements have been prepared using Canadian accounting standards for not-for profit organizations.
Nature of Operations

The Corporation was incorporated under the Canada Corporations Act on March 31, 1995 as a not-for-profit
organization. The Community Futures Development Corporation of Central Interior First Nations (the "Corporation")
promotes and provides community economic development support services to First Nations persons, businesses, and
communities in the Thompson-Shuswap-Nicola-Fraser Canyon-Lillooet-North Okanagan area. Through the provision of
advisory, coordination, information, financial, and program objectives, the Board will facilitate improved economic self-
reliance of First Nations people in this area.

The Corporation is a registered charity for income tax purposes.
Fund Accounting

The Corporation records accounting transactions using the restricted fund method of accounting for contributions. A
fund is determined for the purposes of carrying on specific activities or attaining certain objectives in accordance with
special regulations, restrictions or limitations.

The Operating Fund reports the administrative, operating, and investing activities of the Corporation.

The Invested in Capital Asset Fund reports the capital assets of the Corporation, together with their related financing.
Revenue Recognition

Restricted contributions related to general operations are recognized as revenue of the appropriate Fund in the year in
which the related expenses are incurred. All other restricted contributions are recognized as revenue of the appropriate

Fund. Funding received under funding arrangements which relate to a subsequent fiscal period is reflected as deferred
revenue in the year of receipt and classified as such on the statement of financial position.

Unrestricted contributions are recognized as revenue of the appropriate Fund in the received or receivable under the
terms of applicable funding agreements if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Administrative fees revenue on promissory notes are deferred and taken into income over the term of the loan. Interest
revenue is recognized as it is earned.
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